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Abstract 

 

The purpose of this paper is threefold .  First, we elaborate upon the reasons behind the rise of SMEs in 
Taiwan.  Second, we explore the role of SMEs in Taiwan's economic development after the l980s, and 
the operation of the division of labor system between SMEs and big enterprises and why this system 
can help protect Taiwan from the Asian financial crisis; the role of SME flexibility in Taiwan's 
economic robustness will also be analyzed.  And third, it discusses the  challenges that lie ahead for 
SMEs and the policy measures or strategies needed to help them get through adverse economic 
conditions.  
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