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Preface: the general review of the future 
economic growth, the financing support and the 
supplying channels

Enterprise Bonds Financing & Stock Financing
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Until the end of 2005, the proportion of indirect financing in the total 
financing amount of society is as high as 91.82%, while the proportion of 
direct financing is only 8.18%. 

Direct Financing
8. 18%

Indirect Financing91.82% 
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Market Structure of China's Banking Industry

0

50000

100000

150000

200000

Asset Deposit Loan Net Profit

State-owned Commercial Banks Joint-stock commercial banks

100 million CNY



Part 1: Direct Financing Versus Indirect 
Financing

Interior of direct 
financing: the imbalance 

among various 
market levels

On-going 
reform 

and effect

Imbalance 
of indirect 

financing and 
direct financing

Interior of indirect
financing: the 

credit monopolization 
of nationalized banks



The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among 
various market levelsvarious market levelsvarious market levels

Enterprise Bond Financing & Stock Financing

0

500

1000

1500

2000

2500

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Amount of stock Amount of Enterprise Bond



The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among 
various market levelsvarious market levelsvarious market levels

Summary of Stock Trading Records(1992-2004)

0
10000
20000
30000
40000
50000
60000
70000

1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004

Trading Value of Stock(100million CNY)

Trading Volume of Stock(million shares)

Trading Value of T-bonds Cash(100million CNY)



The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among 
various market levelsvarious market levelsvarious market levels

Structure of Bond Market

0

10000

20000

30000

40000

50000

1990 1992 1994 1996 1998 2000 2002 2004

T-Bonds Balance Financial Bonds Balance Enterprise Bonds Balance



The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among The interior of direct financing: the imbalance among 
various market levelsvarious market levelsvarious market levels
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Degree of Financing Obstacle to SME
No Small Moderate Serious

China 10.7 8 12 69.3
Malaysia 28.2 26.9 19.2 25.6

Singapore 44.1 14.7 29.4 11.8
Thailand 4.3 18.1 33.5 44.1

Degree of Financing Obstacle to SE

No Small Moderate Serious
China 6.7 11.1 6.7 75.6

Malaysia 18.4 26.5 22.4 32.7
Singapore 23.1 17.9 46.2 12.8
Thailand 4.9 15.4 35.8 43.9
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